
Education Audit Appeals Panel 

State of California 


Appeal or 20 16-17 Audit Finding 20 17-01 EAAP Case No. 18-14 
by: OAH No. 2018-11-0096 

Leadership I ligh School, 
1\ppcllant. 

Decision 

The Education Audit Appeals Panel has adopted the attached Stipulated Agreement 

or the parties as its Decision in the above-entitled matter. 

Effective date: __~_j-1-d~~J--___J\)\_ - ~O\°l

IT IS SO ORDERE D. 

Dale ~c:::C~ fu, 
for Education Audit Appeals Panel 
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XAVIER l3ECERRA 

1\ norney Genera l of Ca li fornia 
CHERYLL. FEINER 
Supervising Deputy Atto rney Genera l 
SAMOJ\A L. T AY LOR 
Deputy Attorney General 
State Bar No. 295256 


455 Golden Gate Avenue, Suite I I 000 

San Franc isco, CA 94102-7004 

Telephone: (41 5) 510-3593 

Fax: (4 15) 703-5480 

E-rnai I: Sarn ona.Taylor@doj.ca.gov 


Allomcysfor 
Cal {fornia Depart111ent ofFi11<111ce 

BEFORE Tl IF. EDUC/\ TION AUDIT APPEA LS PANEL 

STATE OF CA LIFORNIA 

In the Matter of the Appeal ofFiseal Year E/\A P Case No. 18-14 

2016-17 ; Audit Fiuding 201 7-0J by: OAH Case No. 201811 0096 

LEADE RSHll) HIGH SCHOOL, 

Appellant, STIPULATION AND SETTLEMENT 
AGREEMENT v. 

CALIFORNIA STATE CONTROLLER, 

Respondent, 

CALIFORNIA DEPARTMENT OF 
FINANCE, 

Respondent. 

INTRODUCTION 

Appellant Leadership I !igh Schoo l ("Appellant" or ' 'LHS"), Respondents Ca lifornia State 

Controller's Office ("SCO"), and Cal ifo rnia Department of Finance ("Finance") (col lectively 

referred to herein as '·the Parties"), agree to a complete reso lution of the above-ca ptioned matter 

as fol lows. 

STIPCLATION A~!) SE ITLE~1ENT AGRCEME~T (EAA J> Case >lo. 18- 14) 

mailto:ona.Taylor@doj.ca.gov
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RECITALS 

1\ . The independent accounting firm of Squnr \tlilner LLP (A uditor) conducted an aud it 

or the Appellant for the fisca l year of 20 16- 17, the rcsult.s of which were included in the final 

audit report issued on or about December 15, 20 17 (the "December 20 17 Audit" or ·'Audit ''). 

B. The Dl:<.:cmber 20 17 Audit hnd an audit finding ("Audit Finding 2017-0 I"), which 

determined that four teachers did not have a val id teaching credenti al in accordance with 

Education Code section 47605(1). As a result, the Auditor questioned the number of instructional 

minutes received by students from the fo ur teachers, which resu lted in a disallowed audit finding 

amount of$397.042. 

C. Appellant timely fil ed a requesr for formal appeal of Audit Finding 20 17-0 I (the 

''Appeal") pursunnt to Education Code section ·I I 344(d), instituting the Appeal before the 

Ed ucation Audit Appeals Panel ("!~AAP"). 

D. To avoid the cost and uncertainty of litigation, the parties to this case agree to 

completely resolve this dispute on the terms and conditions described below. 

AGREEMENT 

For the purpose of completely settling and resolving the Appellant LHS 's Appeal of Audit 

Finding 2017-0 I, the Parties do agree as set fo rth below: 

I. Appe llant shall repay in full sati sfaction of Aud it Finding 20 17-01 the sum of 

$300,000, without interest, in equal annual installments of £50,000 per year for six years 

commencing with the Appellant's next prin<.: ipa l apporti onment followi ng EAAP·s approval of 

this stipulated agreement. 

2. This Stipulation and Settlement Agreement consti tutes the entire understanding 

between the Parties. This is an integrated Stipulation and Settlement Agreement. IL may not be 

mod ified or changed in any respect except in writing signed by each party. 

3. This Stipulation and Scttlcinenl Agreement is subject Lo and conditioned upon 

approval and adoption by EAAP, pursuant to Education Code section 41344.1 , subdivision (b). 
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STll'LILATIO~ ANL> SET J'LEME N r AGREE.\IENT (EAAP Case l\o. 18-1 .J ) . 



4. This stipulatcJ agreement may be executed in counterparts, each or wh ich shall 

constitute an original. Facs im ile nnd .pdf signatmcs by the parties and/or their designated 

3 n::pre:.enlali ves are deemed the C(jlli valcnl of' origina l signatures. 

4 5. The parries shall bear th1.;ir own attorneys' fees and cos!s relati ve co the Appea l. 
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l.EADERSI llP 1111ol I SCl If J111 

Hy: 
\VAYNE S 11 U1\ll' FER 

Young ivlinncy & Corr 

Attorneys fo r Leadership High School 


LEA DERSHIP I UGH SCI lOOL 

11//);l{f~ c)
l~ G 1'0'Sii ll l:l{C i!-1 , J) 

Principa l 
I .eadcrship High Schoo l 

OFFICE OF Tl11: STATE CONTROLLER 
) )

8 y: <.... / ( , L----
JOJ lN DICKERSON 
Counsel for Hon. Betty Yee 
Stale Con!rollcr 

DEPARTMENT OF FINANCE 

By: 
JEFF OELL 
Program IJudgcl Ma na ger 
Oopal1m onl of F;'/" 

f3y: ~ S1\l\h)i'J·\ I f'A ,OR 
Deputy Attorn Gcncrnl 
Attorneys for Department of Finance 
AS 1'0 FO!v\tf ONLY 



4. This slipu latcd agreement may be execmcd in counterparts, each of' which shal I 

~ constitute an original. Facsimile and .pdf signatures by the parties and/or their designated 

3 repre~enta li ves are deemed the equi valent of original signawrcs. 

4 5. The parties sha ll bc;ir their uwn attorneys' fees and costs relative w the Appea l. 

5 

6 
Dared LEADERSHIP llh .1 1 SC!-10• If 
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By:


8 \VA YNES il-ffMPFER 

Young Minney & Corr 


9 Attorneys for Leadership High School 

LEA DERSHIP lllGH SCHOOL 

1if11;.,+,w 
l.:H:·1 '11 S11.111·:Rc ;ELD 
Principal 

13 J I .eadership High School 

14 I· 

I f Dated: OFFICE Of- Tl I E_sT~'E S'Q.i"J~OLLER
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4. This stipulated agreement may be executed in counterparts, each of wh ich shall 

co11s1i1u1e an original. Facsimile and .pdf signatures by the parties and/or their designated 

rt!prcsenlali vcs arc dee111ed the equivalent oforiginal signatures. 

oared 

5. The parties shall bear their own attorneys' fees and costs relati ve co the Appeal. 
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Dated: 

I 


Dated: 

Sr20 I820 1845 

2 14608 58.<loc 


1- 

By: G_::j
W1\ YNE ST1. Ui\IPFER 
Young ivlinney & Corr 
Attorneys for Leadership I ligh School 

LEADERSH IP lllGH SCHOOL 

f3y:/~~" 

BET! I , JLUERGEL 
Pri ncipal 
l.eadershi p High School 

OFr lCE Or: Tl!E STATE CONTROLLER --

Oy: 
JOHN DICKERSON 
Counsel for Hon. Betty Yee 
State Contro ller 

DEPARTMENT OF FIJ\JJ\NCE 

By: 
J EFF BELL 
Program Uudgct Manager 
Department nf Finance 

Ry: 

SAMONA L. T AYLOR 

Deputy Attorney Genera I 

Attorneys for Department of Finance 

AS TO FOR.J.\1 ONLY 
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