Minutes of the
Education Audit Appeals Panel

Wednesday, January 12, 2011
915 L Street, Redwood Room

Sacramento

Call to Order and Roll Call

Chair Diana Ducay called the meeting to order at 1:40 p.m.  

Panel members present: Diana Ducay, designee of the Director of the Department of Finance; Joel Montero, Chief Executive Officer of the Fiscal Crisis and Management Assistance Team, and Susie Lange, designee of the Superintendent of Public Instruction.

Review of Agenda 

Ms. Ducay read out the agenda items, noting there was a lengthy closed session agenda.  Ms. Ducay announced that with regard to Item 6 of the closed session, there were additional applicants to consider and stated that interviews might not be completed at this meeting, therefore, the meeting would be adjourned to a later date to complete the interview process.  Ms. Ducay added that after the first five items on the closed session agenda were completed, the Panel would call the meeting back to public session in order to give its report of actions taken.  After that, the Panel would adjourn to closed session again to conduct interviews.  Staff Counsel Carolyn Pirillo reported that there would be no discussion of Item 2 related to the Perris Union High School District matter during closed session.
Approval of Minutes

Action:
The minutes of the December 13th regular and special meetings, as well as the December 20th, 2010, meeting were approved.  
	Item 1
	Report of the Executive Officer

1. Summary of appeal activities

2. Audit reports with apportionment significant findings (ASF)
3. Other items of interest 
	Information


Staff Counsel Timothy Morgan reported that since the last meeting, no new summary reviews had been received, and two formal appeals had been filed.  EAAP staff person, Chris Pentoney, reported that Oroville Union HSD had withdrawn its request for summary review, and that Stanislaus COE, and Orcutt Union SD had filed formal appeals.  Ms. Pentoney stated that the electronic version of the ASF report was corrupt, and would need to be recreated prior to the next scheduled meeting.  
Ms. Pirillo reported that tentative meetings were scheduled for February 28 and March 28, and she stated that staff had brought calendars to the meeting in case the Panel wanted to consider future meeting dates.  There were discussions regarding the process of adjourning the current meeting and reconvening on a date approximately a week later in order to complete the interview process.  The Panel agreed that the meeting would be continued to January 19, 2011 at 1:30 p.m., in order to complete the interview process.  It was further noted that no business other than interviews would take place at the reconvened meeting.
	Item 2
	Public Participation

This time is reserved for any person to address the Panel. If the subject is on the Public Session Agenda, individuals may comment now or at the time the item is considered. If the subject is not on the Public Session Agenda, the Panel is not empowered to take action on it. Public comment is limited to 3 minutes per speaker; the Panel may extend the limit by a uniform amount per speaker.  

No comment will be taken on matters at issue in items on the Closed Session Agenda, or on any pending adjudicatory proceeding.
	Information




There was no public comment.

	Item 3
	EAAP Rulemaking Calendar

Approve the rulemaking calendar for 2011
	Information

Action


Ms. Pirillo reported that the Office of Administrative Law (OAL) required a rulemaking calendar be submitted every year by January 30th and it is published in the Notice Register.  She stated that the rulemaking calendar was a planning document in two parts: Schedule A for regulations required to implement statutes enacted in 2010, and Schedule B for regulations required to implement prior year statutes.  Ms. Pirillo stated as to current year statutes, the Education trailer bill contained a provision requiring the addition of the average daily attendance of juvenile court schools operated by the county superintendents of schools to the audit guide.  Ms. Pirillo added that she believed language to that effect would be forthcoming from the State Controller for the 2011-12 audit guide annual update.  Ms. Pirillo noted that there were no statutes that would affect conditions of apportionment that would require adoption of a supplemental audit guide effective March 1.

She added that as to Schedule B, a general update to the audit guide was listed, but since the State Controller usually sends the proposals at the end of January, she did not know what general updates there might be.

Ms. Pirillo stated that the dates indicated for Schedules A and B are contingent upon when information is received from the State Controller, and how controversial the information might be, possibly requiring additional public comment periods.  Ms. Pirillo added that she would be working closely with the committee that meets with the State Controller’s staff and with the other interested parties, so that any problems would hopefully be ironed out early.
Mr. Montero asked about the process of final approval.  Ms. Pirillo answered that the Panel approved the language prior to it being submitted to OAL, and that OAL then had 30 days to review the rulemaking file to verify that the correct process had been followed.
Action:
The Panel approved the Education Audit Appeals Panel’s 2011 Rulemaking Calendar, Schedules A and B.
The Public Session recessed at 1:58 p.m.

Closed Session

The Panel met in Closed Session from approximately 1:58 p.m. until 2:31 p.m.

Call to Order:  Public Session

Ms. Ducay recalled the Public Session to order at 2:31 p.m.

Closed Session Report:

Ms. Ducay reported that the Panel conferred with counsel regarding the Vallejo City USD (EAAP No. 06-15) litigation matter and approved a settlement among the parties.  She noted that there was no discussion regarding the Perris Union HSD (EAAP No. 07-19) matter.  Ms Ducay further reported that the Panel considered Center USD (EAAP No. 08-12) and rejected the proposed decision; that the Panel had adopted the proposed decision in the Eagles Peak Charter School (EAAP No. 09-02) appeal; and that the Panel had approved the settlement in the Culver City USD (R09-84) case.
Closed Session

The Panel met in Closed Session from approximately 2:35 p.m. until 5:31 p.m.

Call to Order:  Public Session

Ms. Ducay recalled the Public Session to order at 5:31 p.m.

Closed Session Report:

Ms. Ducay reported that with regard to Item 6, there were additional interviews to be conducted on January 19th, and that after completion of the interview process, a decision would be made regarding hiring the new Executive Officer.
Adjournment 

Action:
The Panel approved adjourning the meeting until January 19, 2011, at 1:30 p.m.
At 5:32 p.m., Ms. Ducay adjourned the meeting until January 19, 2011 at 1:30 p.m. [image: image1.png]
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