
 
Education Audit Appeals Panel 

State of California 
 
 
 

Appeal of prior year adjustment(s) for 
redevelopment agency (RDA) pass-through 
payment(s) for fiscal year(s) 2003-04, 
2004-05, 2005-06, 2006-07, and 2007-08 by: 

EAAP Case No. R09-78 
 
 
OAH No. 2010040009 

  
Sacramento City Unified School District,  

Appellant.  
  
 
 
 

Decision 

 The Education Audit Appeals Panel has adopted the attached Stipulation and 

Proposed Decision of the parties as its Decision in the above-entitled matter. 

 Effective date:  March 26, 2012. 

 IT IS SO ORDERED. 

 

March 26, 2012 Original Signed 
Date Diana L. Ducay, Chairperson 
 for Education Audit Appeals Panel 
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RICHAFJ J. CHIVARO, Chief Counsel
State Bar No. 124391
Shawn D. Silva, StaffCounsel
State Bar No. 190019
OFFICE OF TUE STATE CONTROLLER
300 Capitol Mall, Suite 1850
Saoamento, CA 95814
Telephone No.: {91.6) 445-1.073
Fax No.: (916) 322-1220

Attomeys for Responden!
JOHN CHIANG, Califomia State Conholler

BEFORBTHE

EDUCATION AUDIT APPEALS PANEL

STATE OF CALIFORNIA

hr thc Matter of the Audit Appeal of:

Fiscal Years; 2003-04, 2004-05, 2005-06,
2006-07, and 2007-08

SACRAMENTO CITY UNIFIED SCHOOL
DISTRICT,

Appellan!

v,

CALIFORNIA STATE CONTROLLER,

Respondent.

CALIFORNIA DEPARTMENT OF FINANCE,

EAAP Case No.: R09-7E
OAH No.: 2010040009

DECISION
TIONAND PROPOSED

Stipulation ald Proposed D€cision - 1
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The STATE CONTROLLERS' OFFICE (SCO), the DEPARTMENT OF FINANCE

@OF), and the SACRAMENTO CITY UNIFIED SCHOOL DISTRICT (SAC CITY or

District), (collectively, "Parties') hereby enter into this Stipulated A$eement C%'greemenll) to

resolve &lucation Audit Appeals Panel ('EAAP) Case Number R09'78 (OAH Number

2010040009), currently pending tefote EAAP. This stipulation and proposed decision shall

constitute a complete tesolution of the pending audit appeal.

RECITALS

A. The Califomia Deparhncnt ofEducation (CDE) issued a letter on October 1,

2009, asserting that SAC CITY undenepoded pass-though palments it received ftom

Rcdwelopment Agencies (RDAs) in fiscal years 2003-04 tluough 2007-08, and, colsequentln

$437,975.00 would be deducted as a prior yeaf adjustueut ftom the Districfs tolal Principal

Apportionment for 2009-2010' In a:riving at this amoud, CDE had teviewed the rqtort

provideil by SCo in accordance with Health and safety code section 33684, and multiplied the

pass-through payments SAC CITY a11egedly received by the RDAs by 43-3 perceng which

reflects the property tax revenue for the Dishict (i.e., the revenue limit offset).

B. The Diskict filed th€ instant appeal on November l8' 2009' disputing 829,216' of

the $437 ,975.00. The amount of$29,216 reflects 43.3 percent of $67,472.91 in reported pass-

through payments during the fivo fscal year period that is the subject of cDE's october 1, 2009

letter. The District asserts that $408,759.00 is the amount of the revsnuc limit offset that should

have been dedusted fiom the District's total Princlpai Apportionment for 2009-10.

C, The instuctiotr$ for repofting pass-tlrough payments made to school districts'

issued by the SCO, directed that payments be reported by the RDAs for the fiscal year in which

the dishict received the PaYment'

D. The disputed amount consists of four different paymonts (note: duc to munding

errors there may be some nominal differcnccs in amounts ide'ntified):

Stipulation and Proposed Decision - 2
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1. 976,242.05, reported by the Sacranento Housing and Redwelopment Agency

(SHRA) for the fiscal year 2003-04, attributed to the Sacrarnqrto City Merged Downtown

(Merged) Project (resulting in a revenue limit offset of $7,033). The SCO has confirmed

annual reports and tkough conversaiioas wiih SHRA that this is an erroneous "double"

Originally, the payment was attibuted to tho Sasramento County Mather AFB Project (in the

anount of $16,242.00), when it should have been attributed to the Merged Project. When the

attribution was reassigned to the Merged Projec! the original attribution was not deleteq

resulting in a double re,?orted payment of 516,242.05 and $ 16,242,00.

2. $1,302.77 , reported by SHRA for the fiscal year 2006-07, athibuted to thc

Sacramento City Richards Boulovard Prcject (resulting in a rwenue limit offset of $564). Due

atr accormting problem the payment was not mado to the District during the five fiscal year

period at issue here.

3. $30,131.00, reported by SHRA for the fiscal year 2007-08, attributeal to the

Sacramento County Mather AFB Project (resulting in a revenue linit offset of$13,047). This

amount was not paid to the Dishict until Septomber i l, 2008, aad therefore is outside the fivo

fiscal year period at issue here.

4. $19,795.47, reported by City ofRancho Cordova Redevelopment for the fiscal

year 2007-08, atkibuted to tho Rancho Cordova Proj€ct No. 1 (resulthg in a rovenue limit offset

of$8,571). This paym.ent was not made until August 28, 2008; therefore it falls outside the five

fiscal year period at issue here.

AGREEMENT

A. h light ofthe foregoing and in resolution ofthis Appeal, the Parties agree that

CDE should reduce the District's Total Principal Apportionment for 2009-2010 by $40E,759,00,

and not the $437,975.00 initially stated in CDE's October 1, 2009 letter. SCO will pmvide a

corrected report to CDE tbat will account for the $29,2 1 6 discrqrancy.

Slipulation and Proposed Deoision - 3
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Stipulatiotr andProposed Docision - 4

B. The Parties firther agree that this Agreqn€nt constitutes a full and final

ofall claims and issu€s arising from the Appeal. This Agreement includes pass-through

payments received through the end offiscal year 2007-2008, and does not include pass-through

paynents received thereafter.

C, The SCO will revi€w the anounts reported to the CDE pursuant to Health and

Safety Code section 33684, subdivision (gX2), and enswe that the adjustment made pu$uant to

this Agreeme.nt is reflected as appropriate in future reports.

D, Tbis Agrecment is subject to, md conditionod.upon, approvai and adoption by

EAAP pursuant to Education Code section 41344.1, subdivision (b). This Agreement shall be

filed with OAH.

E, This Agreeruent may be executed in munterparts, each ofwhich shall constitute

an original. Facsimile and emailed/pdf signatures tsansmitted to other parties to this Agreement

are deeined to be the equivalent oforiginal sigualures or count€rparts.

Thc Padies rafiry the preceding terms and conditions through the signature oftheir

representatives as follows:

OFFICE OF THE STATE CONTROLLER

/ 1  ̂ 4  I

oarcd: Al fcb l4

SIIAWN D. SILVA
Atlomey for JOr{N CHIANG,
CALIFORNIA STATE CONTROLLER

DEPARTMENT OF FINANCE

Daadt 3.,-lO-lZ-..
Bv:

IENNTqER K. ROCKWELT
Chie .Counsel
DEPT. OF FINANCE

By:
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