Minutes of the

Education Audit Appeals Panel

Monday, September 24, 2012

915 L Street, Cedar Room

Sacramento

Call to Order and Roll Call

Chair David Botelho called the meeting to order at 1:30 p.m.  

Panel members present: David Botelho, designee of the Director of the Department of Finance; 

Joel Montero, Chief Executive Officer of the Fiscal Crisis and Management Assistance Team; and Jeannie Oropeza, designee of the Superintendent of Public Instruction. 

Review of Agenda 

Mr. Botelho read out the agenda items.  Staff noted that there was nothing to discuss in closed session regarding the Perris litigation matter.

Approval of Minutes

Ms. Oropeza asked whether Scott Hannan should have been mentioned as having been at the last meeting in her stead.  Ms. Kelly answered that staff counsel had advised that Mr. Hannan’s job classification was not at a level required to fill in for her (Government Code Section 7.6), but that his presence did not impact the meeting as there was a quorum.

Action:
The Panel approved the minutes of the July 23, 2012 meeting as presented.  
	Item 1
	Report of the Executive Officer

1. Summary of appeal activities

2. Apportionment significant findings: audit reports and RDAs

3. Other items of interest
	Information


Executive Officer Mary Kelly stated that the ASF and RDA reports had been provided to the Panel members and were available at the meeting.  

Ms. Kelly reported that since the last meeting, six new requests for summary had been filed.  Three determination letters issued, two granting relief for King City Union and Reeds Creek, and one to Sausalito Marin in which no relief was granted.  Hollister had withdrawn its request.  No new formal appeals were filed.  
Ms. Kelly stated that with regard to summary review matters in RDA cases, there were two counties remaining on the report, Los Angeles and Monterey.  She reported that LAUSD had agreed to a revised amount of $8.2 million from $8.9 million, and that a withdrawal was expected.  Ms. Kelly reported that with regard to the Monterey county cases, those districts were represented and were working towards a resolution.  Ms. Kelly noted that all of the existing RDA cases were from 2003 through 2008, and that the next fiscal year to be reported would be 2008-09.  She stated that the Department of Education had expected to receive that report from the State Controller’s Office a year or so ago, but SCO had yet to release it citing numerous irregularities and errors.  Ms. Kelly said that unless and until SCO releases the report, allowing CDE to bill LEAs based on the report, she doesn’t anticipate any additional workload at EAAP.  Ms. Kelly added that there were three formal appeals remaining on the RDA Workload Report, of which at least two seemed to have been settled without notification to EAAP, and Staff Counsel Timothy Morgan was following up on them.

Ms. Kelly handed out copies of the Bagley-Keene Open Meeting Act, as well as a short list of items that were pertinent to the Panel members, noting that it had been amended in January 2012.  

Ms. Kelly addressed Mr. Montero, noting that he had requested staff to follow up and report on SB 1016, regarding mandate block grant audits, codified into Government Code Section 17581.6.  She reported that her discussions with SCO indicated that there will be no request to include anything regarding block grants in the supplemental Audit Guide for 2012-13.  She added that the Audit Guide Committee had not begun meeting to discuss items for the 2013-14 Audit Guide, but it did not appear there was any intent to have block grants included.
	Item 2
	Public Participation

This time is reserved for any person to address the Panel. If the subject is on the Public Session Agenda, individuals may comment now or at the time the item is considered. If the subject is not on the Public Session Agenda, the Panel is not empowered to take action on it. Public comment is limited to 3 minutes per speaker; the Panel may extend the limit by a uniform amount per speaker.  

No comment will be taken on matters at issue in items on the Closed Session Agenda, or on any pending adjudicatory proceeding.
	Information




There was no public participation.

	Item 3
	Legislation Report 

Discussion and action as appropriate regarding any legislation that may affect EAAP, including:  AB 1476
	Information

Action


Ms. Kelly reported that staff was not currently following any legislation with an impact on the Audit Guide or the Panel.  Ms. Oropeza asked about the student fees bill.  Ms. Kelly stated that she thought it had been signed by the Governor, but that the requirement that it be included in the Audit Guide had been struck from the bill.  She added that she would follow up on it.
	Item 
	Next Meeting
	Information

Action


The Panel’s next meeting is tentatively scheduled for October 22, 2012.

The Public Session recessed at 1:38 p.m.

Closed Session

The Panel met in Closed Session from approximately 1:38 p.m. until 1:42 p.m.

Call to Order:  Public Session

Mr. Botelho recalled the Public Session to order at 1:42 p.m.

Closed Session Report:

Mr. Botelho reported that the Panel did not discuss the Perris litigation matter.  He further reported that the Panel had approved the stipulated agreement in the St. HOPE Public Schools (EAAP Case No. 09-04) matter.
Adjournment 

Mr. Botelho adjourned the meeting at 1:43 p.m. [image: image1.png]
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