Minutes of the

Education Audit Appeals Panel

Monday, July 23, 2012

915 L Street, Cedar Room

Sacramento

Call to Order and Roll Call

Chair Diana Ducay called the meeting to order at 1:30 p.m.  

Panel members present: Diana Ducay, designee of the Director of the Department of Finance; 

Joel Montero, Chief Executive Officer of the Fiscal Crisis and Management Assistance Team; 
Panel member absent:  Jeannie Oropeza, designee of the Superintendent of Public Instruction. 

Review of Agenda 

Ms. Ducay read out the agenda items.  It was noted that there was nothing to discuss in closed session regarding the Perris litigation matter.

Approval of Minutes

Action:
The Panel approved the minutes of the June 25, 2012 meeting as presented.  
	Item 1
	Report of the Executive Officer

1. Summary of appeal activities

2. Apportionment significant findings: audit reports and RDAs

3. Other items of interest
	Information


Executive Officer Mary Kelly stated that the ASF and RDA reports had been provided to the Panel members and were available at the meeting.  

Ms. Kelly reported that since the last meeting, Delano USD, King City USD, Westside Union SD, and Tehama USD had filed for summary review, and that Westside Union SD had withdrawn its request.  No new formal appeals were filed.  Ms. Kelly stated that no activity had taken place with regard to the RDA cases since the last meeting.

Mr. Montero asked for clarification about the notation on the RDA report that stated the State Controller’s Office was reviewing a matter.  Ms. Kelly responded that the remaining cases on the RDA report are ones that have not yet been resolved.  Staff added that all but one of the RDA matters left in review are from Monterey County, and that there was some difficulty in assembling the documentation needed to verify their claims and fully resolve the issue.  Mr. Montero asked if the remaining matters were likely to be resolved without payment.  Ms. Kelly answered that most of the RDA matters that had already been withdrawn were not resolved without payment.  Ms. Pirillo noted that the amount owed was revised as issues of the timing of the flow of funds were recalculated.  Staff Counsel Timothy Morgan added that when the districts received the monies, it was received as if on a cash basis and that the SCO audit was conducted on an accrual basis.  Ms. Kelly stated that she would get an update on the status of the SCO review prior to the next meeting.  

Under other items of interest, Ms. Kelly noted that this was potentially Staff Counsel Carolyn Pirillo’s last meeting and that we would like to acknowledge her efforts.  Over the past nine years, her contributions and loyalty to EAAP cannot be overstated.  Ms. Kelly presented Ms. Pirillo with a gift and an award of appreciation signed by the Director of Finance, Superintendent of Public Instruction, and by the Chief Executive Officer of the Fiscal Crisis and Management Assistance Team.  
Ms. Kelly then noted that this may also be the last meeting for Diana Ducay, who is retiring after 34 years of State service. Ms. Ducay has served on the Panel since January 2008, and staff have always appreciated the fact that she spends her weekends preparing for the Monday meetings.  Ms. Kelly said that the staff wishes her well in her retirement and presented Ms. Ducay with a gift.  Mr. Montero told Ms. Ducay that she has been a fabulous addition to the Panel, very thoughtful in terms of the issues.  Mr. Montero stated that Ms. Ducay will be sincerely missed and wished her the best in retirement.  
Ms. Kelly then introduced David Botelho, Ms. Ducay’s successor.  She noted that Mr. Botelho is the Chief of the Department of Finance’s Office of State Audits and Evaluations, and is a certified public accountant with several years’ experience in auditing. She noted that Mr. Botelho used to be her boss and is a great person to work with.  Ms. Ducay said she was leaving the Panel in good hands.
	Item 2
	Public Participation

This time is reserved for any person to address the Panel. If the subject is on the Public Session Agenda, individuals may comment now or at the time the item is considered. If the subject is not on the Public Session Agenda, the Panel is not empowered to take action on it. Public comment is limited to 3 minutes per speaker; the Panel may extend the limit by a uniform amount per speaker.  

No comment will be taken on matters at issue in items on the Closed Session Agenda, or on any pending adjudicatory proceeding.
	Information




There was no public participation.

	Item 3
	Legislation Report 

Discussion and action as appropriate regarding any legislation that may affect EAAP, including:  AB 1476
	Information

Action


Mr. Montero stated that in the Budget Act there was a change in process related to the mandated cost block grant, including language related to auditing the block grant, and asked that staff research the issue and report at the next meeting.  Scott Hannan, Director of the California Department of Education’s School Fiscal Services Division, stated that the language is in the trailer bill and that discussions were underway among CDE, the Controller’s Office and Finance regarding the issue.  Some discussion ensued, with various conjectures about the possible implementation of the language.
Ms. Kelly stated that AB 1476 was the Assembly version of the trailer bill but that the Senate version, SB 1016, was actually chaptered, and is the bill we’ve just been discussing.  She stated that the language says block grant funding provided to school districts, charter schools and county offices of education pursuant to the section is subject to annual audits required by Section 41020 of the Education Code and that staff will provide an update as we get more information.
	Item 4
	Discussion of settlement agreement components – continued from June
	Information

Action


Ms. Ducay noted that this item had been held over from the June meeting in order to get input from the Department of Education.  Mr. Hannan stated that he thought it was reasonable and well done.  The Panel’s consensus was that the document was well written and helpful.

	Item 5
	Next Meeting
	Information

Action


The Panel’s next meeting is tentatively scheduled for August 27, however, it was noted that an August meeting may not be needed.  The next tentatively scheduled meeting after that would be on September 24, 2012.  
The Public Session recessed at 1:55 p.m.

Closed Session

The Panel met in Closed Session from approximately 1:57 p.m. until 2:05 p.m.

Call to Order:  Public Session

Ms. Ducay recalled the Public Session to order at 2:05 p.m.

Closed Session Report:

Ms. Ducay reported that the Panel did not discuss the Perris litigation matter.  She further reported that the Panel had approved the settlement in the Alain Leroy Locke Charter High School (EAAP Case No. 11-07) matter and had approved the stipulated agreement in the Plumas Lake Elementary School District (EAAP Case No. 08-20) matter.

Adjournment 

Ms. Ducay adjourned the meeting at 2:06 p.m. [image: image1.png]
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