Minutes of the

Education Audit Appeals Panel

Monday, April 27, 2015
915 L Street, Cedar Room

Sacramento

Call to Order and Roll Call

Chair David Botelho called the meeting to order at 1:32 p.m.  

Panel members present: David Botelho, designee of the Director of the Department of Finance; Nick Schweizer, designee of the Superintendent of Public Instruction.  

Panel members absent: Joel Montero, Chief Executive Officer of the Fiscal Crisis and Management Assistance Team.
Review of Agenda 

Mr. Botelho read out the agenda items.  
Approval of Minutes

The Panel took no action at this meeting to approve the minutes of the February 23, 2015 meeting.
	Item 1
	Report of the Executive Officer

1. Summary of appeal activities

2. Apportionment significant findings: audit reports and RDAs

3. Other items of interest
	Information


Executive Officer Mary Kelly reported that since the last meeting, five summary review requests were filed and one was withdrawn.  Ms. Kelly added that no formal appeals were filed, but, that there were a total of four formal appeals pending before the Office of Administrative Hearings.
Staff Attorney Timothy Morgan took the opportunity to greet new Panel Member Schweizer, and distributed copies of the Bagley-Keene Open Meeting Act laws to the Panel members.  
	Item 2
	Public Participation

This time is reserved for any person to address the Panel. If the subject is on the Public Session Agenda, individuals may comment now or at the time the item is considered. If the subject is not on the Public Session Agenda, the Panel is not empowered to take action on it. Public comment is limited to 3 minutes per speaker; the Panel may extend the limit by a uniform amount per speaker.  

No comment will be taken on matters at issue in items on the Closed Session Agenda, or on any pending adjudicatory proceeding.
	Information




There were no comments from the public.
	Item 3
	Legislation Report 

Discussion and action as appropriate regarding any legislation that may affect EAAP
	Information

Action


Ms. Kelly reported that there was no legislation to discuss.  

	Item 4
	Emergency Regulations:  2015-16 Audit Guide

Annual update of the audit guide based on proposals from the State Controller’s Office.
	Information

Action


Ms. Kelly stated that the text for Items 4 and 5 was identical, and the items should be discussed together.  She added that, if approved by the Panel, the emergency rulemaking package would be posted on EAAP’s website and forwarded to its interested party list by the end of the week; and five days later, the package would be submitted to the Office of Administrative Law, opening the public comment period of five calendar days.
Ms. Kelly noted that changes to the regulatory language and Audit Guide were indicated by strikeout and underline.  Ms. Kelly detailed the changes, beginning with Section 119810, noting that the language had been modified so that it would apply to all audit years, and not need to be modified each year.
Ms. Kelly stated that the changes to the Audit Guide itself included deleting obsolete language or items that were inapplicable to the 2015-16 audit year; deleting a step in the section related to the California Clean Energy Act until the statutory language is clarified; and modifying language on page 1 in order to comply with new Federal auditing standards.  She added that other amendments included correcting or conforming language throughout, and the additions of Section Y, Independent Study Course Based, required by Education Code section 51749.5; and Section Z Immunizations which ensures compliance with immunization procedures in light of recent public health issues.  Ms. Kelly noted that the Local School Construction Bond Audits section, related to school facility projects had been added as an Appendix.
Action:
By unanimous vote, the Panel adopted the proposed Emergency Regulations and approved initiation of the rulemaking process for the Permanent Regulations for the 2015-16 Audit Guide. 
	Item 5
	Notice of Proposed Rulemaking:

Permanent Regulations:  2015-16 Audit Guide
	Information

Action


Please see discussion and action above.

	Item 6
	Annual Review of Delegations 

Review existing delegations and revise/supplement as necessary.
	Information

Action


Ms. Kelly reported that EAAP reviews the Panel’s delegations of authority to staff in March of each year.  She added that there were no changes to the delegations outside of updating the letterhead to reflect that Mr. Schweizer is on the Panel. 
Action:
The Panel unanimously approved and the Chair signed the delegations as presented. 
	Item 7
	Next Meeting

May 18, 2015
	Information

Action


The Panel’s next meeting is tentatively scheduled for Monday, May 18, 2015, at 1:30 p.m.

The Public Session recessed at 1:55 p.m.

Closed Session

The Panel met in Closed Session from approximately 1:55 p.m. until 2:26 p.m.

Call to Order:  Public Session

Mr. Botelho recalled the Public Session to order at 2:26 p.m.

Closed Session Report:

Mr. Botelho reported that the Panel had discussed the Options for Youth, Opportunities for Learning litigation as well as potential litigation, but had taken no action.

Adjournment 

Mr. Botelho adjourned the meeting at 2:27 p.m. [image: image1.png]
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