Minutes of the

Education Audit Appeals Panel

Monday, March 25, 2013
915 L Street, Cedar Room

Sacramento

Call to Order and Roll Call

Chair David Botelho called the meeting to order at 1:38 p.m.  

Panel members present: David Botelho, designee of the Director of the Department of Finance; 

Joel Montero, Chief Executive Officer of the Fiscal Crisis and Management Assistance Team; and Jeannie Oropeza, designee of the Superintendent of Public Instruction.
Review of Agenda 

Mr. Botelho read out the agenda items.  

Approval of Minutes

Action:
The Panel approved the minutes of the January 28, 2013 meeting as provided.
	Item 1
	Report of the Executive Officer

1. Summary of appeal activities

2. Apportionment significant findings: audit reports and RDAs

3. Other items of interest
	Information


Executive Officer Mary Kelly reported that since the last meeting, there were no summary reviews filed and that she had completed review of the Village Charter School case, finding substantial compliance and granting relief.  Ms. Kelly added that no new formal appeals had been filed, and that there were three formal appeal cases on the closed session agenda.
Ms. Kelly reported that there was no RDA activity since the last meeting, noting there was one case remaining, El Monte City SD, that was in settlement negotiations.

Ms. Kelly stated that she had entered into a contract with Business Advantage Consulting to develop a new website for EAAP, bringing it more in line with other State websites.  Ms. Kelly stated she’d been in contact with some of those who use EAAP’s website for input into the design and that many of the suggestions were being implemented.  She added that the current website had been developed over ten years ago, and was very cumbersome to update and not very user friendly.  The new website should be operational by the end of this fiscal year.
Ms. Kelly reported that the 2012-13 emergency supplemental regulations were approved by the Office of Administrative Law and filed with the Secretary of State on February 12 and were in effect.  The notice for the permanent supplemental regulations was published on February 15th, and the 45-day comment period ends at 5:00 p.m. on April 1.  Ms. Kelly stated that the next meeting’s agenda would include finalizing the permanent supplemental rulemaking for 2012‑13, and draft regulations, emergency and permanent, for the 2013-14 Audit Guide.  Staff Counsel Tim Morgan added that the Audit Guide Committee was to meet one more time to add to the proposal they had already provided to EAAP.

	Item 2
	Public Participation

This time is reserved for any person to address the Panel. If the subject is on the Public Session Agenda, individuals may comment now or at the time the item is considered. If the subject is not on the Public Session Agenda, the Panel is not empowered to take action on it. Public comment is limited to 3 minutes per speaker; the Panel may extend the limit by a uniform amount per speaker.  

No comment will be taken on matters at issue in items on the Closed Session Agenda, or on any pending adjudicatory proceeding.
	Information




There were no comments from the public.
	Item 3
	Legislation Report 

Discussion and action as appropriate regarding any legislation that may affect EAAP.
	Information

Action


Ms. Kelly reported that she was following SB 49, that would amend Education Code 41020 to require the auditor, commencing with fiscal year 2014-15, to include in the audit report a summary of the extent to which LEAs have complied with the requirement to develop a comprehensive school safety plan.  The bill is set for hearing in the Education Committee on April 3rd.  
Ms. Kelly reported that SB 584 would amend Education Code Section 14502.1 to add the requirement that on or before January 1, 2015, the State Controller would consult with the State Allocation Board in addition to Departments of Finance and Education, to submit content for EAAP to include in the Audit Guide items related to school facility projects.  SB 584 was set to be heard by the Education Committee on April 10th.

Ms. Oropeza asked about a bill included in Proposition 39 related to monies set aside for building green improvements to school facilities.  Ms. Kelly was unaware of that bill, and Ms. Oropeza stated she would get a copy of the bill to Ms. Kelly.
	Item 4
	Annual Review of Delegations 


Review existing delegations and revise/supplement as necessary.
	Information

Action


Ms. Kelly reported that staff delegations were reviewed annually in March.  She stated that staff did not recommend any changes to the existing delegations or issuance of new delegations.  The Panel members asked that the delegations be updated to reflect the new chair, David Botelho.  Ms. Kelly answered that, based on the Panel’s request, the delegations would be updated for Mr. Botelho’s signature that week.

	Item 5
	Next Meeting

	Information

Action


The Panel’s next tentatively scheduled meeting is Monday, April 22, 2013, beginning at 1:30.
The Public Session recessed at 1:50 p.m.

Closed Session

The Panel met in Closed Session from approximately 1:51 p.m. until 2:40 p.m.

Call to Order:  Public Session

Mr. Botelho recalled the Public Session to order at 2:40 p.m.

Closed Session Report:

Mr. Botelho reported that the Panel had adopted the proposed decision in the Orinda Union School District, EAAP Case No. 11-13 matter, and had approved the stipulated agreements in the Oakland Unified School District, EAAP Case No. 11-16 and Vallejo Unified School District, EAAP Case No. 11-20 matters.
Mr. Botelho further reported that the Panel had evaluated the performance of the Executive Officer and approved her merit salary adjustment.

Adjournment 

Mr. Botelho adjourned the meeting at 2:44 p.m. [image: image1.png]
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