Minutes of the
Education Audit Appeals Panel

Monday, February 27, 2012
915 L Street, Cedar Room

Sacramento

Call to Order and Roll Call

Chair Diana Ducay called the meeting to order at 1:33 p.m.  

Panel members present: Diana Ducay, designee of the Director of the Department of Finance; Joel Montero, Chief Executive Officer of the Fiscal Crisis and Management Assistance Team; and Jeannie Oropeza, designee of the Superintendent of Public Instruction. 
Review of Agenda 

Ms. Ducay read out the agenda items.  It was noted that there was nothing to discuss in closed session regarding the Perris litigation matter.
Approval of Minutes

Action:
The Panel approved the minutes of the January 23, 2012 meeting as presented.  
	Item 1
	Report of the Executive Officer

1. Summary of appeal activities

2. Apportionment significant findings: audit reports and RDAs

3. Other items of interest
	Information


Executive Officer Mary Kelly stated that the ASF and RDA reports had been provided to the Panel members and were available at the meeting.  She reported that since the last meeting, no new summary review requests had been filed, but that Stockton USD had filed a formal appeal. 
With regard to RDA matters, Ms. Kelly noted that four withdrawals had been received since the last meeting, and that there were 26 cases remaining, all from four counties.  
	Item 2
	Public Participation

This time is reserved for any person to address the Panel. If the subject is on the Public Session Agenda, individuals may comment now or at the time the item is considered. If the subject is not on the Public Session Agenda, the Panel is not empowered to take action on it. Public comment is limited to 3 minutes per speaker; the Panel may extend the limit by a uniform amount per speaker.  

No comment will be taken on matters at issue in items on the Closed Session Agenda, or on any pending adjudicatory proceeding.
	Information




Eric Premack, Executive Director of the Charter Schools Development Center, addressed the Panel noting that he represented a state-wide organization that provided leadership development, training, and advocacy for charter schools.  Mr. Premack stated that he wanted to address two issues:  the general increase in the cost of audits over the past several years; and the emergency regulations to govern pertussis immunizations.  
Mr. Premack stated that with respect to the first issue, he was very concerned about the rapid escalation in the cost of audits.  He mentioned a State Controller’s report from last summer that looked at the past several years, and said that he saw an increase of around 37 percent in the per ADA cost on average for smaller entities (those with less than a thousand ADA), and that for many entities the cost had more than doubled.  Mr. Premack stated that managing such increasing costs in an era when budgets are being cut twenty plus percent was very difficult.  Mr. Premack stated that he would like to see a working group devoted to finding a way to dramatically decrease the costs of the audits, and take a hard look at which items within the Audit Guide genuinely serve a high level statewide purpose and which do not.
Mr. Premack said that his second concern related to the recent emergency amendments to the Audit Guide regulations to supplement the current year.  He stated that in his view, the application of audit requirements related to pertussis was not appropriate for charter schools for reasons that range from the laws governing charter school audits not reaching to immunization, and other reasons that were summarized in a memo he submitted in comment.  Mr. Premack urged the Panel to retract the regulations at the earliest possible opportunity.  He stated that time was of the essence because a lot of auditors were in the field now, doing their first round reviews which often include reviews of attendance accounting and that this regulation could drive up the cost of audits even further.  Mr. Premack acknowledged that the Panel could not take action on this today, but hoped they would consider it.
	Item 3
	Legislation Report

	Information

Action


Ms. Kelly stated that there was no pending legislation on which to report.  Ms. Oropeza stated that she understood that the pupil fee bill had been re-introduced.  Arlene Matsuura, of the California Department of Education spoke from the audience to say that she would forward a copy of the bill to EAAP staff.
	Item 4
	Next Meeting
	Information

Action


The Panel’s next meeting is tentatively scheduled for March 26, 2012, at 1:30 p.m.  Staff Counsel Carolyn Pirillo noted that proposed supplemental permanent regulations should be on the next agenda, as the 45-day public comment period ends on March 19th.
The Public Session recessed at 1:40 p.m.

Closed Session

The Panel met in Closed Session from approximately 1:42 p.m. until 2:25 p.m.

Call to Order:  Public Session

Ms. Ducay recalled the Public Session to order at 2:28 p.m.

Closed Session Report:

Ms. Ducay reported that the Panel did not discuss the Perris litigation matter.  She further reported that the Panel approved the stipulated agreements in the Stanislaus County Office of Education (EAAP Case No. 08-22), and Orcutt Union School District (EAAP Case No. 09-17) matters.  Ms. Ducay also stated that the panel discussed an employee’s performance.

	Item 5
	Executive Officer’s Salary Rate


	Information

Action


Action:
The Panel approved a five percent salary increase for the Executive Officer.

Adjournment 

Ms. Ducay adjourned the meeting at 2:30 p.m. [image: image1.png]
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