Minutes of the

Education Audit Appeals Panel

Monday, December 10, 2012

915 L Street, Cedar Room

Sacramento

Call to Order and Roll Call

Chair David Botelho called the meeting to order at 1:35 p.m.  

Panel members present: David Botelho, designee of the Director of the Department of Finance; 

and Joel Montero, Chief Executive Officer of the Fiscal Crisis and Management Assistance Team.
Panel member absent:  Jeannie Oropeza, designee of the Superintendent of Public Instruction.
Review of Agenda 

Mr. Botelho read out the agenda items.  Staff noted that there was nothing to discuss in closed session regarding the Perris litigation.

Approval of Minutes

Action:
The Panel approved the minutes of the October 22, 2012 meeting as presented.
	Item 1
	Report of the Executive Officer

1. Summary of appeal activities

2. Apportionment significant findings: audit reports and RDAs

3. Other items of interest
	Information


Executive Officer Mary Kelly reported that the ASF report no longer includes the apportionment significant audits certified by the State Controller’s Office with the potential for appeal, but includes only the active summary review or formal appeal cases.  She added that there had been discussions, both internally and with others who use the report, and she determined that information regarding the active cases was the most helpful.  Ms. Kelly asked the Panel if this new format was sufficient, or whether there was other information they wished to have included.  Mr. Botelho stated that as long as no other interested party needed additional information, he was fine with the new format.  Mr. Montero concurred.

Ms. Kelly reported that since the last meeting, there were no summary reviews filed and there was one summary review withdrawn, Corning Union HSD.  A determination was issued in the case of Kingsburg Elementary Charter School; no relief was granted.  Ms. Kelly reported that there were no new formal appeals filed, and that Calexico was on the agenda today.
Ms. Kelly stated that with regard to RDA cases, the formal appeal had been withdrawn by Hollister USD.  The two remaining formal appeals are pending at OAH with settlement negotiations ongoing.
Mr. Montero asked about the status of the Audit Guide revision.  Ms. Kelly stated that she expected there would be draft regulations for the Panel’s consideration at the February meeting.  Arlene Matsuura of the California Department of Education stated that there was an Audit Guide Committee meeting scheduled for December 20, to finalize the proposals.  Ms. Kelly added that there would be supplemental regulations to implement for the 2012-13 Audit Guide, in addition to the Audit Guide for 2013-14 and that she expected to receive a letter from the SCO in the next several weeks.  

Mr. Botelho asked for clarification on the committee.  Ms. Matsuura answered that the Audit Guide Committee met annually to discuss all new proposals for the Audit Guide, and that one of the proposals for the 2012-13 Supplemental Audit Guide was Proposition 30.  Ms. Kelly noted that both sets of proposed regulations would come before the Panel at the February meeting.  It was noted that the emergency regulations would allow for a 10 working day comment period after approval by the Panel, prior to becoming effective, and that, after Panel approval, the permanent rulemaking package would begin a 45-day public comment period.
	Item 2
	Public Participation

This time is reserved for any person to address the Panel. If the subject is on the Public Session Agenda, individuals may comment now or at the time the item is considered. If the subject is not on the Public Session Agenda, the Panel is not empowered to take action on it. Public comment is limited to 3 minutes per speaker; the Panel may extend the limit by a uniform amount per speaker.  

No comment will be taken on matters at issue in items on the Closed Session Agenda, or on any pending adjudicatory proceeding.
	Information




There were no comments from the public.
	Item 3
	Legislation Report 

Discussion and action as appropriate regarding any legislation that may affect EAAP.
	Information

Action


Ms. Kelly reported that there was no legislation to discuss today. 

	Item 
	Next Meeting
	Information

Action


Ms. Kelly stated that the Panel members had been provided a calendar of proposed tentative meeting dates for 2013, and asked if the dates were acceptable to the Panel, reminding them that even after approval, the dates could be modified as needed.  Mr. Botelho asked whether Ms. Oropeza had been given opportunity to review the tentative dates.  Ms. Kelly replied that she had, and that all of the proposed dates were comfortable for Ms. Oropeza.  The Panel approved the proposed tentative meeting dates for 2013.  Next meeting is scheduled for January 28, 2013.
The Public Session recessed at 1:38 p.m.

Closed Session

The Panel met in Closed Session from approximately 1:40 p.m. until 1:50 p.m.

Call to Order:  Public Session

Mr. Botelho recalled the Public Session to order at 1:51 p.m.

Closed Session Report:

Mr. Botelho reported that the Panel did not discuss the Perris litigation matter.  He further reported that the Panel had approved the Calexico USD settlement (EAAP Case No. 11-17).
Adjournment 

Mr. Botelho adjourned the meeting at 1:52 p.m. [image: image1.png]
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