
 
Education Audit Appeals Panel 

State of California 
 
 
 
 
 

Appeal of 2007-08 Audit Finding 2008-2 
by: 

EAAP Case No. 09-19 
 

 OAH No. 2011020454 
Gold Trail Union School District, 
 

 

Appellant.  
  
 
 

Decision 

 The Education Audit Appeals Panel has adopted the attached Stipulated Agreement 

of the parties as its Decision in the above-entitled matter. 

 Effective date:  January 23, 2012. 

 IT IS SO ORDERED. 

 

January 23, 2012 Original Signed 
Date Diana L. Ducay, Chairperson 
 for Education Audit Appeals Panel 
 

 



I

2

!

4

,5

6

7

I

9

l 0

l l

l 4

l 5

t 6

l s

l 9

?0

r l

Richard J. Cbivaro, SBN !24391
lustin W. Dersch, SBN 258603
ITTTICB OT TTTO STATE CONTROLLER
300 Caeitol Mall, Suite 1850
Sacram-ento. CA 95814
Teleohone: (91 6) 445 -2636
Facs'inrile: (9 L 6) 3?2' l22o

Attornevs for Respondent'
STATE CONTROLLER'S OFFICE

BEFORE TITE EDUCATION AUDIT APPEALS PANEI,

FOR T}IE STATE OF' C'ALIX'ORNIA

In lbe Matter ofthe Audit APPeal ot ) EAAP Case No. 09-19
) OAH Case No. 20t1020454

DATE: FebruarY 6,7,8,2012
TIME: 9:00 a.m,
.IUDGE: Hon. Jonathal Lew

2007 -2$08 Audit Finding 2008-2 bv: )' 
i STIPULATEDAcREEMENT

cor"r) TRAIL itNioN scHool. DISTRICT,{

23

24

26

2 7

?8

Appellant. j
)
)
)

_i
'AppsllantGoLDTRAILIJNI0NScHooLDISTRICT(Appel|ant),RespondentJOHN

cHIANG, Califomia state controller (SCo), and Re-spondent DEPARTMEI\II'OF FINANC€

(l'inance) (cotlectively known as "the Parties') agree to a complete resolution of the &bove-

captioned matter as follows:

RECITALS

A. ltre independent accounting lirm ofooodel! Porrer & Fredericks, l,LP (Audjtor)

conducte4 atr audit ofthe Appellant for the 2007-08 school year, ihe rezults of which were

inclurled in the audil repon issued on or about January 8, 2009.

B.InAu<litFirlding200s.2,theAuditordelerminedthaltheAppellanlover-reported

ils eruollrnenf for kindergarten, grade 2, and gnAe 3 classcs for Class SiZe Reduction (CSR)

?rcgran purposes.

C. The SCO certified the audit'
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D, The Auditor deternfned that ths over:reporting ofeuollment resulted in a

$298,809 overpayment ofCSR apportionment ro the Appellant.

11, Appellant then timely filed a request for fomml appeal in^stiruti:rg tlris action

purs[ant to Education Code section 4 1344(d).

F, Fin'ance intervened as a Respondent pur$r.tant to Education Code .section

4r 344. r(b).
(i, Jn order 1o avo.id the cost and uncenainfy oflitigation, the Earties to tlris cgse

agree to resolve thisdispute on the terns and copditions described hetein.

AGREEMENT

For lhe p.nposes of efeeting a compromise. completely settling anil resolving the appeal

ofAudit Finding 20081, and preventitg the uniertainty and cost of further litigation, the Parties

agree:

I" In order io rem.lve Audii Firding of 2008-2, the Disuict shall pay $123,t 65.

2. The repayment of $I23,165 shall be made &om the District's apporlio rnenl$ over the

next eight years foilowing execution of this agreemenl beginning with the 2012-l 3 fiscal year.

Thus, Appellanl, SCO, and Finance agee that the Appellant will repay in eight equal annual

irstallmenls a total of$123,165 from firture principal apportionmenl funding by lhe State of

Califomla to &e Appellant.

3. 'l'he 
State ofCalifoi.nia will not charge the Appellant 'any interest for lhe repayment

$ 123,1 65 under the terms oflhis stipulation.

4. This Agreeruen! is subject to and conditioned upon ratification by Appellants

SuDerintendent.

.i. This Agreement is subjecl to and conditioned irpbn apptoval and adoption by EAiP.

pu$uant to Education Code,section 41344.1, subdivisiotr (b). This stipulation and proposed

decision shall be zuhnit{ed to EAAP for approval ftllbwing rarification by the Appellant's

Superintendent,

6. lhis Agreement sball fully resolve any aod all claims, demands, audit findings,

bbligations and/or causes ofacdon, now and hereafter arising, relating to alleged

STIPTJLA'TTD ACREEMEN'I'
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violarions of law identifisd in Audit Finding 2008-2 ofxhe 2007-2008 fiscal year audit ofthe

,^ppellant.

7- Accordingly, Appellant, SCO, and Finance expressly waive any right or claim of ri

to asscrt thereafter any claim, demand, audit finding, obligation andlor cause ofaction relating to

the allcged violations oflaw identifierl in Audjt Finding 2008-2'

S.ThisAgreententmaybeexecutedi.ncounterpart.s'eacho|wlrichshallcorxtitutean

orighal- Facsimile and pdf signatures trarsmitted to other parties to this Agreemcnt are deeffed

ro be the equivalent oforjginal signatures on counterParls'

9. The parries shall be resppnsible lbr their own attorneys' fees and costs'

on"a' /Z 
-l--,zott GOLD TRAIL UNION SCI{OOL DISTzuCT

,2011

,2011

By:

By:

By:

Reprcscflative
CHISON! SuPerintendent

Reprcscflative for Appellant

D!'P*RTMENT OF PD'L'*{CE

--..7-|.------.-=--'
( AM{NTHA H. h4MgEY,Deputy ,Sriomey ue neml

, -.tomey for Respoodeut,
Depdrtrnent of FiMnce

OFFICE NTTT$N STATE CONTROLLER

-t'
STIPUI.ATED AGREOMENT

lusrpa w. o-ensgtl
Staf Counsel fcn KesPondent,
JOHN CHIANG, California Slate Controller
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