Minutes of the

Education Audit Appeals Panel

Monday, February 10, 2014
915 L Street, Cedar Room

Sacramento

Call to Order and Roll Call

Panel member Joel Montero called the meeting to order at 10:00 a.m.  

Panel members present:  Joel Montero, Chief Executive Officer of the Fiscal Crisis and Management Assistance Team; and Jeannie Oropeza, designee of the Superintendent of Public Instruction.
Panel member absent:  David Botelho, designee of the Director of the Department of Finance.
Review of Agenda 

Mr. Montero read out the agenda items.
	Item 1
	Public Participation

This time is reserved for any person to address the Panel. If the subject is on the Public Session Agenda, individuals may comment now or at the time the item is considered. If the subject is not on the Public Session Agenda, the Panel is not empowered to take action on it. Public comment is limited to 3 minutes per speaker; the Panel may extend the limit by a uniform amount per speaker.  

No comment will be taken on matters at issue in items on the Closed Session Agenda, or on any pending adjudicatory proceeding.
	Information




There were no comments from the public.
	Item 2
	Emergency Supplemental Regulations: 2013-14 Audit Guide

To address issues resulting from legislative changes to the conditions of apportionment, and make non-substantive edits.
	Information

Action


Staff Attorney Timothy Morgan reported that there were some minor changes along with two substantive changes, including the addition of Section 19843 which asks auditors to verify whether the local education agencies are aware of the 2013-14 requirements of the local control funding formula.  

Mr. Morgan added that Arlene Matsuura of the California Department of Education had brought attention to an issue with Section 19855, concerning charter school facilities’ grants.  The proposed supplemental regulations text is now patterned after the School Finance Authority’s regulations which clarify the statutory language.
Mr. Morgan noted that the minor corrections were found on pages 18 and 54, and added the ‘S’ to the California Clean Energy Jobs Act; and on page 62, adding the words ‘Education Code’ for clarity; on page 66, the words ‘year-round’ were added to the provision having to do with charter schools entitled to operate on the 163 day multi-track schedule track, if the charter  school were grandfathered in by a district.  Mr. Morgan added that other than the changes just described, the regulations text was as approved at the January 27 meeting.
Ms. Oropeza asked that the Section 2574 citation for Section 19843(a) on page 53 be added back in so that the county offices of education were aware of the requirements.  Mr. Morgan stated that he would make the requested change.
Action:
The Panel adopted the proposed Emergency Supplemental Regulations and approved initiation of the rulemaking process for the Permanent Supplemental Regulations for the 2013-14 Audit Guide. 
	Item 3
	Notice of Proposed Rulemaking:

Permanent Supplemental Regulations: 2013-14 Audit Guide
	Information

Action


Please see discussion and action above.

	Item 6
	Next Meeting

	Information

Action


The Panel’s next tentatively scheduled meeting is Monday, March 3, 2014.
Adjournment 

Mr. Montero adjourned the meeting at 10:10 a.m. [image: image1.png]
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